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October 7, 2016 
 
 
 
 

Chairman Eric LaFleur and Members of the  
  Joint Legislative Committee on the Budget 
 
Dear Chairman LaFleur and Members of the Joint Legislative Committee on the Budget: 
 
Act 461 of the 2014 Regular Session requires the Legislative Auditor to make quarterly and 
annual reportings to the Joint Legislative Committee on the Budget of certain audits which have 
findings with a dollar impact of $150,000 or more relative to waste or inefficiencies, missed 
revenue collections, erroneous or improper payments or overpayments by the state, theft of 
money, failure to meet funding obligations such as pension or health benefits, failure to comply 
with federal fund or grant requirements, failure to comply with state funding requirements, 
misappropriation of funds, errors in or insufficient support for disaster expenditures, 
accountability of public money associated with various disasters such as the Deepwater Horizon 
event, and repeat findings. 
 
Attached is our report to meet the requirements of Act 461 for the first quarter of Fiscal Year 
2017. That report is linked and referenced to the full reports which contain the applicable 
findings of interest, as well as management’s responses.   
 
We are available to present the information that is of interest to your committee.  We hope that 
this report assists you in your legislative decision-making process. 

 
Sincerely, 
 
 
 
Daryl G. Purpera,CPA, CFE 
Legislative Auditor 

DGP/ch 
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STATE AGENCIES 
 

 

Agency Name Parish 
Issue 
Date 

Fiscal 
Year End/ 

Scope 

Link 
to 

LLA 
report 

Finding 
Description 

Page 
No. Amount 

Department  
of State 

East 
Baton 
Rouge 7/27/2016 2015-2016 Report 

Our procedures 
indicated that  
$5.3 million to 
$10.4 million in 
fines from April 
2015 through April 
2016 could have 
been assessed but 
were not for foreign 
corporation and 
foreign limited 
liability companies 
that failed to file 
their annual reports 
with the Department 
of State timely.   2 

$5.3 million to 
$10.4 million  

 
 

https://app.lla.state.la.us/PublicReports.nsf/39B4D8B8AF46B78786257FFD004C0A47/$FILE/000103A6.pdf
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LOCAL GOVERNMENT AGENCIES 
 

 

Agency Name Parish 
Issue 
Date 

Fiscal 
Year End/ 

Period 
Covered 

Link 
to 

LLA 
report Finding Description 

Page 
No(s). Amount 

Bunches 
Bend 
Protection 
District 

East 
Carroll 3/23/2016 12/31/2015 Report 

The district purchased 
dirt at a cost of 
$294,000 in 
connection with its 
levee improvement 
project without 
advertising for bids as 
required by the Public 
Bid Law. 30 $294,000  

Child 
Development 
Council of 
Acadiana, 
Inc. St. Landry 9/2/2015 12/31/2014 Report 

Agency owes  
$1.8 million to the 
U.S. Department of 
Health and Human 
Services (DHHS) for 
questioned costs 
related to the 
construction of a 
building without 
approval from DHHS 
and other disallowed 
costs. 10-11 $1,855,599  

City of 
Bogalusa Washington 7/16/2014 12/31/2013 Report 

(2013-1)  
Underfunded 
retirement system 
(Repeat);  
 
(2013-2) 
Improper use of 
restricted funds/ 
interfund loans 
(Repeat);  
 
(2013-9)  
Landfill payable in 
arrears 

79-
81, 86 

 
(2013-1) 

$16.6 million; 
 
 
 

(2013-2)  
$1.2 million; 

 
 
 
 

(2013-9) 
$441,556  

http://app.lla.state.la.us/PublicReports.nsf/DE73679EBD0435AB86257F7F0050E575/$FILE/0000DA1D.pdf
http://app.lla.state.la.us/PublicReports.nsf/15D32717E13495A486257EB200649921/$FILE/0000A36D.pdf
http://app1.lla.state.la.us/PublicReports.nsf/BBEDF348C98FE0F786257D160076636B/$FILE/00001BA4.pdf
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Agency Name Parish 
Issue 
Date 

Fiscal 
Year End/ 

Period 
Covered 

Link 
to 

LLA 
report Finding Description 

Page 
No(s). Amount 

Housing 
Authority of 
Kenner Jefferson 10/1/2014 6/30/2012 Report 

The U.S. Department 
of Housing and Urban 
Development (HUD) 
issued reports that 
indicate the housing 
authority may owe 
HUD nearly  
$3 million in 
questioned and 
unsupported costs. 

119-
125 $2,980,776  

Housing 
Authority of 
Kenner Jefferson 6/10/2015 6/30/2013 Report 

HUD issued reports 
that indicate the 
housing authority 
may owe HUD nearly 
$3 million in 
questioned and 
unsupported costs. 
(Repeat) 

151-
168 $2,876,158  

Jefferson 
Parish 
Second 
Justice Court 
Justice of the 
Peace and 
Constable Jefferson 9/28/2016 

Justice of 
the Peace: 

1/2011- 
3/2014 

 
Constable: 

1/2006- 
12/2013 Report 

Justice of the Peace 
may have improperly 
used $168,381 in 
garnishment and bank 
loan proceeds for 
personal purposes;  
 
Constable received 
personal benefits from 
association he created;  
 
Constable included 
personal and household 
expenses in sworn 
financial statements;  
 
Clerk of Court collected 
$12,630 in improper 
fees for herself. 

15, 
24, 30 

Total amount 
unknown but 

at least 
$212,636 

http://app.lla.state.la.us/PublicReports.nsf/C4584745399E25A486257D63006BC7C9/$FILE/00003337.pdf
http://app.lla.state.la.us/PublicReports.nsf/3587C6B8E71073B086257E5F0063998A/$FILE/00008587.pdf
https://app.lla.state.la.us/PublicReports.nsf/A3E285C4534F93E98625803C00508DA6/$FILE/0001110F.pdf
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Agency Name Parish 
Issue 
Date 

Fiscal 
Year End/ 

Period 
Covered 

Link 
to 

LLA 
report Finding Description 

Page 
No(s). Amount 

Madison 
Parish 
Hospital 
Service 
District Madison 6/29/2016 12/31/2015 Report 

Based upon fraud 
reported in an LLA 
investigative report 
dated 1/2/2013, 
management has 
estimated that 
approximately  
$2 million will be 
owed back to third- 
party payors. 
(Repeat) 21 $2,000,000  

New Orleans 
Firefighters' 
Pension and 
Relief Fund Orleans 8/6/2014 12/31/2013 Report 

New system is 
reporting a net 
investment loss of 
more than  
$40 million, including 
one investment that 
lost $15 million.  
 
Old and new systems 
are underfunded by 
more than  
$432 million. 
(Repeat) 

9, 23-
24, 37 

$40 million 
investment 

loss;  
 

Pension 
system 

underfunded 
by  

$432 million 

Reconcile 
New Orleans, 
Inc. Orleans 12/3/2014 12/31/2012 Report 

Building transferred 
to a third party, 
contrary to the 
requirements of a 
cooperative endeavor 
agreement with the 
state. 41-42 $430,552  

Richland 
Parish 
Hospital 
Service 
District  
No. 1B Richland 7/9/2014 9/30/2013 Report 

The Hospital incurred 
debt via a promissory 
note for the purchase 
of a rural health clinic 
practice without 
obtaining State Bond 
Commission 
approval. 46 $290,000  

http://app.lla.state.la.us/PublicReports.nsf/2D0E00A323CE028B86257FDF005D7866/$FILE/0000FB64.pdf
http://app1.lla.state.la.us/PublicReports.nsf/25B0BAB62891749086257D2C0051DB38/$FILE/00002258.pdf
http://app.lla.state.la.us/PublicReports.nsf/3A54F3469B89739B86257DA20056C60E/$FILE/00003E34.pdf
http://app1.lla.state.la.us/PublicReports.nsf/45A14D66639361E186257D0F0072CFE3/$FILE/000017C0.pdf
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Agency Name Parish 
Issue 
Date 

Fiscal 
Year End/ 

Period 
Covered 

Link 
to 

LLA 
report Finding Description 

Page 
No(s). Amount 

Sabine Parish 
Police Jury Sabine 8/3/2016 12/31/2015 Report 

Certain Police Jurors 
authorized road work 
totaling $378,682 
without obtaining 
approval of the parish 
governing authority. 67 $378,682  

St. Tammany 
Parish Fire 
Protection 
District  
No. 11 

St. 
Tammany 9/17/2014 12/31/2013 Report 

Over collection of 
Bond millage. 
Amount of over 
collection for 2013 
was approximately 
$166,000 but, since 
1995, could be as 
high as $2 million. 
This was on GO debt. 
(Repeat) 

Mgt. 
Letter 
page 

2 

Estimated 
$131,000 for 

2013 with 
cumulative 

impact of 
$2 million.  

 

http://app.lla.state.la.us/PublicReports.nsf/5121F1277860E553862580020055A6C6/$FILE/0001051A.pdf
http://app.lla.state.la.us/PublicReports.nsf/CF3E8E6F3BCA055286257D55006DA3B3/$FILE/00002FB1.pdf

