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AUDIT RISK ALERT # 48 
   
 
DATE: September 8, 2022 
 
SUBJECT:  COOPERATIVE ENDEAVOR AGREEMENTS THAT MAY CONSTITUTE 
THE INCURRENCE OF DEBT REQUIRING APPROVAL BY THE STATE BOND 
COMMISSION 
 
State Treasurer John M. Schroeder and Louisiana Legislative Auditor Michael J. “Mike” 
Waguespack, CPA have become aware that increasingly public entities are utilizing cooperative 
endeavor agreements (CEAs) or other agreements as a mechanism to fund various capital and 
operating projects.  
 
Article VII, Section 8 of the Louisiana Constitution provides as follows: 
 

No bonds or other obligations shall be issued or sold by the state, directly or through 
any state board, agency, or commission, or by any political subdivision of the state, 
unless prior written approval of the bond commission is obtained. 

 
Please read the attached letter from Mr. Schroeder and Mr. Waguespack urging agencies to consult 
with their attorneys and consider that, if CEAs have certain provisions, they may constitute the 
incurrence of debt subject to State Bond Commission approval. 
 
If there are any questions, please contact Diane Allison at dallison@lla.la.gov or (225) 339-3812.   
 
 








